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Responsibility for the financial statements

Pursuant to the Croatian Accounting Law, the Management Board is responsible for ensuring that
the financial statements are prepared for each financial year in accordance with International
Financial Reporting Standards (*IFRS"), which give a frue and fair view of the state of affairs and
resuits of Zagreb Stock Exchange d.d. (the “Company”) for that year.

The Management Board has a reasonable expectation that the Company has adequate resources

to continue in operational existence for the foreseeable future. For this reason, the Management
Board continues to adopt the going concern basis in preparing the financial statements.

The Management Board is responsible that:
e suitabie accounting policies are selected and then applied consistently;
 judgements and estimates are reasonable and prudent;
» applicable accounting standards are followed, and

» the financial statements are prepared on the going concern basis unless it is inappropriate to
presume that the Bank will continue in business.

The Management Board is responsible for keeping proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Company, and must also ensure that
the financial statements compiy with the Croatian Accounting Law in force. The Management Board
is also responsible for safeguarding the assets of the Company and hence for taking reasonabie
steps for the prevention and detection of fraud and other irreguiarities.

Signed on behaif of the Management Board:

Ivan i¢ Tomislav Gragan
I\ & = =< N ‘:.\ .". 1". ..
President o emekt Board Qﬂ@ @ Memb<r of the \l}@dﬂ\dément Board
_ %% _J

Zagreb, 18 March 2013 %Q%q g
P
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Independent auditors’ report

To the shareholders of Zagreb Stock Exchange d.d.

We have audited the accompanying financial statements (“the financial statements™ of Zagreb
Stock Exchange d.d. (“the Company™), which comprise the statement of financial position as at 31
December 2012, statement of comprehensive Income, statement of changes in equity and cash
flow statement for the year then ended and a summary of significant accounting policies and other
explanatory information (as set out on pages 3 to 33).

Management's Responsibiiity for the Financial Statements

Management is responsible for thé preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, and for such Internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit In accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonabie assurance whether the financiai statements are free from material misstatement.

An audit Iinvoives performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal controls relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonablieness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position
of the Company as at 31 December 2012 and its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards.

5;12?7/ 4 70% s

Ernst & Young d.0.0.

Zagreb, 18 March 2013

A member firm of Ernst & Young Global Limited

Mjerodavan sud: Trgovaki sud u Zagrebu; Upisan dionitki kapital 20.000,00 kuna;

Clanovi Uprave: Dénes Zoltdn Szabé, Slaven Burokovi€, Zeljko Faber, Zvonimir Maduni¢
Applicable court: Commercial court in Zagreb; Registered share capital is 20.000,00 HRK;
Members of the Board: Dénes Zoltdn Szabé, Slaven Burokovi(, 2eljko Faber, Zvonimir Maduni¢
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Statement of financial position

as at 31 December 2012
Notes 2012 2011
HRK’000 HRK’000
Assets
Non-current assets
Equipment and motor vehicles 4 436 539
Intangible assets 5 6,765 9,009
Financlal assets available for sale 6a 237 237
Guarantee deposits 295 370
Total non-current assets 7,733 10,155
Current assets
Trade receivables and other assets 7 1,801 2,241
Prepaid expenses 8 2,317 3,211
Income tax prepayment 4 306
Financial assets at fair vaiue through profit or loss 6b 15,974 8,941
Short term deposits 6,237 5
Cash and cash equivalents 20 9,946 22,564
Total current assets 36,279 37,263
Total assets 44,012 47,418
Equity and ilabilities
Equity
Issued share capital 9 40,408 40,408
Share premium 4,937 4,937
Legal reserves 141 141
Retalned (loss) (8,693) (5,219)
Total equity 36,793 40,267
Non-current liabilities
Non-current provisions 10 120 120
Total non-current ilabilities 120 120
Current liabilities
Trade payables and other liabilities 11 4,378 4,787
Deferred Income and accrued expenses 12 2,721 2,244
Total current liabilities 7,099 7,031
Total equity and liabiiities 44,012 47,418

The accounting policies and other notes form an integral part of these financial statements.



Statement of comprehensive income
for the year ended 31 December 2012

Revenue

Other operating income

Staff costs

Severance costs

Depreciation and amortisation
Other operating expenses
Financial income

Financial expense

(Loss) before tax
Income tax expense

(Loss) for the year

Zagreb Stock Exchange d.d.

Financial statements for the year ended 31 December 2012

Notes

13

14

15
15
4,5
16
17a
17b

18a

Other comprehensive income, net of tax

Total comprehensive (loss) for the year

2012 2011
HRK’000 HRK'000
9,707 12,232
4,467 5,518
(5,713) (5,931)
- (112)
(2,870) (3,615)
(10,124) (9,601)
1,095 944
(35) (18)
(3,473) (673)
(3,473) (673)
(3,473) (673)

The accounting policies and other notes set form an integral part of these financial statements.
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Statement of changes in equity
forthe year ended 31 December 2012

Issued Share Legal Retained Total
share premium reserves earnings
capital
HRK'000 HRK'000 HRK'000 HRK'000 HRK’000
As at 1 January 2011 40,408 4,937 141 (4,547) 40,939
Total comprehensive
(loss) for the year - - - (673) (673)
As at 31 December 2011 40,408 4,937 141 (5,220) 40,266
As at 1 January 2012 40,408 4,937 141 (5,220) 40,266
Total comprehensive - - - (3,473) (3,473)

(loss) for the year

As at 31 December 2012 40,408 4,937 141 (8,693) 36,793

The accounting policies and other notes form an integral part of these financial statements.
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Cash flow statement
for the year ended 31 December 2012
2012 2011

Notes  HRK’000 HRK'000
Net inflows from operating activities before tax 19 873 2,439
Decrease of income tax prepayments 302 -
Net cash from operating activities 1,175 2,439
Investing activities
Net (purchases)/disposals of units in open investment funds (7,778) 14,898
Purchase of equipment and intangible assets (523) (602)
Dividend received 17a - 165
Interest received from deposits 17a 745 295
investment in short term deposits (6,237) -
Net cash (outflows)/inflows from Investment activities (13,793) 14,756

Financing activities

Net cash inflows/(outflows) from financing activities - -

Net (decrease)/increase in cash and cash equivalents (12,618) 17,195
Cash and cash equivalents at the beginning of the year 22,564 5,369 -
Cash and cash equivalents at the end of the year 20 9,946 22,564

The accounting policies and other notes form an integral part of these financial statements.
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Notes to the financial statements
Reporting entity

Zagreb Stock Exchange d.d. (“the Company”) is a company domiciled In Republic of Croatia and
was registered at the Commercial Court in Zagreb on 5 July 1991. The address of the Company's
registered office is Eurotower, 22nd floor, Ivana Lutiéa 2a/22, Zagreb, Croatia.

The business activities of the Company include: management of the regulated market; collection,
processing and publishing of trading data; management of Multilateral Trading Facllity;
development, maintenance and disposition of computer software used for management of the
reguiated market and for collection, processing and publishing of the data on securities trading;
organising and providing professional trainings for participants of capital markets.

At the year end the Company was owned by 51 shareholders (2071: 49). The Company does not
have an ultimate parent company.

The activities of the Company are regulated by Croatian Agency for Supervision of Financial
Services ("HANFA"),

Basis of preparatlon
a) Statement of compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards (*IFRS").

b) Basis of measurement

Financial statements are prepared on a historical cost basls, unless requested or permitted
otherwise, in accordance with Croatian Accounting Law and International Financial Reporting
Standards.

¢) Functional and presentation currency

The financial statements are presented in the local currency, Croatian kuna (“HRK"), which is the
currency of the primary economic environment in which the Company operates (“the functional
currency”). All financial information presented in kuna has been rounded to the nearest thousand,

d) Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, and given the information
availabie at the date of preparation of the financial statements, the results of which form the basis
of making judgments about carrying values of assets and liabiiities that are not readily apparent
from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in future periods
affected.

Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have a significant effect on the amounts disclosed in the financial
statements are described in Note 23.
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Notes to the financial statements (continued)

Basis of preparation (continued)

e) Foreign currency translations

Transactions in foreign currencies are translated into functionai currency using the exchange rate
ruling at the date of the transaction. Monetary assets and liabilites denominated in forelgn
currencies at the reporting date are translated into the functional currency using the foreign
exchange rate ruling at that date.

Financial statements are presented in HRK which is the functional and reporting currency.

In addition to HRK, the most significant currency in which the Company has assets and liabilities is
Euro. The exchange rate used for translation on 31 December 2012 was EUR 1= HRK 7.545624
(31 December 2011: EUR 1= HRK 7.630420). Income and expenses arising from transactions in
foreign currencies are translated to HRK using the official exchange rates on the transaction date.
Assets and liabilities denominated in foreign currencies are transiated to HRK at the exchange rate
ruling at the date of the statement of financial position. Gains and losses resuiting from the foreign
currency translation are included in the income statement for the year.

Significant accounting policies

a) Equipment and intangible assets

Equipment mainly comprises computer and office equipment, furniture and telephone equipment.
intangible assets comprise purchased computer software licences capitalised in the amount which
is equal to the costs incurred to purchase and bring the software item to use.

Recognition and measurement

Equipment and intangible assets are stated at cost net of accumuiated depreciation, amortization
and impairment losses. Costs include expenditure that is directly attributable to the acquisition of
these assets.

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and can be measured reliably. All other repairs and maintenance represent
the cost of the financial period in which they incurred.

Depreciation and amortisation

Depreciation is recognised in income statement on a straight-line basis over the estimated useful
lives of each part of an item of equipment. Assets acquired but not put into use are not depreciated.

The estimated useful economic lives are as follows:

2012 2011
Computer and office 2-10 years 2-10 years
Office furniture and equipment § years 5 years
Telephone lines 2 years 2 years
Computer software 2-5 years 2-5 years
Trading system software 7 years 7 years
Motor vehicles 5 years 5 years
Leasehold Improvements period of lease period of lease

The depreciation and amortization method and useful lives are reviewed, and adjusted if
appropriate, at each reporting date. An asset's carrying amount is written down to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and
losses on disposals are determined by comparing proceeds with carrying amount, and are included
in income statement.
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Notes to the financial statements (continued)
Specific accounting policies (continued)
b) Financial instruments

Classification and recognition

The Company classifies financial assets in the following categories: financial assets and liabilities
at fair value through profit or loss; loans and recelvables; and financial assets available for sale,
The classification depends on the purpose for which the financial instruments were acquired.
Management determines the classification of its financial Instruments at initial recognition and re-
evaluates this designation at every reporting date.

Financial assets at fair value through profit or loss

Financial assets at fair vaiue through profit or loss are financial assets and liabilities which are
classified as held for trading or, on initial recognition, designated by the Company as at fair vaiue
through profit or loss. The Company does not apply hedge accounting.

Trading assets and liabllities are those assets and liabilities that the Company acquires or incurs
princlpally for the purpose of sale or repurchase in the near term, or holds as a part of a portfollo
which Is managed for the purpose of making profit in the short term.

Financlal assets at fair value through profit or loss include investments in open-ended investment
funds.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted In an active market,

Loans and receivables in the Statement of financial position of the Company which comprise
guarantee deposlts with banks classified as “cash and cash equivalents” and “trade recelvables
and other assets”.

Available-for-sale financial assets

Avallable-for-sale assets in the statement of financial position relate to equity securities. Available-
for-sale financial assets are initially recognised at fair value plus directly related transaction costs.
They are subsequently measured at fair value, unless there is no reliable measure to be used as
fair value.
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Notes to the financial statements (continued)
Specific accounting policies (continued)

b) Financial instruments (continued)

Recognition and de-recognition

Purchases and sales of financial assets at fair value through profit or ioss and available-for-sale
financial assets are recognised on the settlement date. Loans and receivabies and other financial
liabilities carried at amortised cost are recognised when financial assets are placed with borrowers
or received from lenders.

The Company derecognises financial assets when the contractual rights to receive cash flows from
the financial asset have expired or when it loses control over the contractual rights on those
financial assets. This occurs when the Company transfers substantially ali the risks and rewards of
ownership to another entity or when the rights are realised, surrendered or have been expired.

Financial assets at fair value through profit or loss and financial assets availabie-for-sale cease to
be recognised at the settlement date. Loans and receivables are derecognised on the date of the
transfer of funds by the Company.

Financial liabilities are derecognised when the financial liability ceases to exist, i.e. when
obligations per liability have been fuifiiled, cancelled or the liability has explred. If the terms of a
financial liability change, the Company will cease recognising the liability and will immediately
recognise a new financial iiability, with new terms and conditions.

Initial and subsequent measurement

Financlal assets and liabllities are initially recognised at fair value pius, in the case of a financial
asset and llabilities not at fair value through profit or loss, transaction costs that are directly
attributable to the acquislition or issuing of the financial asset or financial liabliity.

After initial recognition, the Company measures financial instruments at fair value through profit or
loss and financlal assets avallable for sale at their fair value, without any deduction for selilng costs.
Equity securities classified as available-for-sale that are not quoted on an active market and whose
fair vaiue cannot be rejiably determined are stated at cost less impairment.

Loans and receivables are measured at amortised cost less impairment losses. Financial liabilities
other than those at fair value through profit or loss are measured at amortised cost. Premiums and
discounts, including initial transaction costs, are included in the carrying amount of the related
instrument and they are amortised using the effective interest rate of the instrument.

Galns and losses from a change In the fair value of financial assets at fair vaiue through profit or
loss are recognised in income statement.
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Notes to the financial statements (continued)
Specific accounting policies (continued)

b) Financial instruments (continued)

Gains and losses from initial and subsequent measurement

Gains and losses from a change in the fair value of available-for-sale financial assets are
recognised in other comprehensive income. For monetary assets which are available for sale,
impairment losses, foreign exchange rate gains and losses, Interest income and amortisation of
premium or discount using the effective interest method are recognised in iIncome statement.

Galns or losses arising from financial assets and financial liabilities carried at amortised cost are
included in profit or loss over the period of amortisation, using the effective interest rate method.
Gains or losses may also be recognised in profit or loss when the financlal Instrument Is
derecognised or when its value is impaired.

Falr value measurement principles

The falr vaiue of financial assets at fair value through profit or loss is quoted bid market price at the
reporting date, without any deduction for selling costs. The Company takes into consideration every
financial instrument separately in order to determine whether financial Instrument quotes in an
active market.

Fair value levels

The Company uses following levels for determining the fair value of financial instruments:

1. Level 1: quoted (unadjusted) prices in active markets

2. Level 2: other techniques for which all Inputs which have significant effect on the recorded fair
value are observable, either directly or indirectly.

3. Level 3: techniques which use Inputs which have a significant effect on the determination of fair
value and which are not based on observable market data.

Impairment of financial assets

At each reporting date the Company assesses whether there is objective evidence that the financial
assets which are not classified as financial assets at fair value through profit or ioss have been
impaired. Financial assets are impaired when objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event has an adverse impact on
estimated future cash flows.

The Company considers evidence of impairment on an asset-by-asset basis.

11
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Notes to the financial statements (continued)

Specific accounting policies (continued)

b) Financial instruments {continued)

Objective evidence that financial assets are impaired include default or delinquency of a borrower,
restructuring of a loan, or an advance received by the Company under the terms which the
Company would not otherwise consider, indications that a borrower or issuer will enter bankruptcy,
the disappearance of an active market for a security, or other observable data relating to a group of
assets, such as adverse changes in the payment status of borrowers or Issuers in the group, or
economic conditions that correlate with defaults in the group of the similar assets.

Impairment losses on assets carried at amortised cost are measured as the difference between the
carrying amount of the financial assets and the present vaiue of estimated cash flows discounted at
the assets’ original effective interest rate. Losses are recognised in profit or loss and recorded in an
allowance account against loans and advances. Interest Income on the impaired asset continues to
be recognised as unwinding of the discount. When a subsequent event causes the decrease of the
amount of impairment loss, the loss is reversed in income statement.

For of equity investments classified as assets available for sale, a significant or prolonged decline
in the fair value of the investment below its cost is considered in determining whether the assets
are impaired. If any such indication exists for available-for-saje equity investments, the cumulative
loss, measured as the difference between the acquisition cost and the current fair vaiue on that
financlal asset is removed from other comprehensive income and recognised in Income statement,

If, in a subsequent period, the fair value of a debt instrument classified as available for sale
Increases and the increase can be objectively related to an event occurring after the impairment
loss was recognised in income statement, the impalrment loss is reversed through income
statement. Any subsequent recovery in the falr value of an Impaired available-for-sale equity
security Is recognized in other comprehensive income, not In income statement.

Trade receivables, other assets and deposits with banks

Trade recelvables, other assets and deposits with banks are Initially recognized at fair value plus
transaction costs, and subsequently carried at amortised cost less any impairment losses.
Investments in funds

Investments in open and ciose ended funds are classified as financial assets at fair value through
profit or loss and are carried at fair vaiue.

Trade payables and other liabilities

Trade and other payables are initially recognised at fair value, and subsequentiy measured at
amortised cost.
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Notes to the financial statements (continued)

Specific accounting policies (continued)

¢) Impairment of non-financial assets

The carrying amounts of the Company's assets are reviewed at each reporting date to determine
whether there is any indication of impalrment. If any such indication exists, the asset's recoverable
amount is re-estimated.

The recoverable amount Is estimated at each reporting date for intangible assets that have an
indefinite useful life (at the reporting date the Company did not have such assets) and intangible
assets that are not yet avallable for use,

Assets that are subject to amortisation or depreciation are reviewed for impairment when events or
changes in circumstances Indicate that the carrying amounts may not be recoverable,

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. Impairment iosses are recognised in income statement.

The recoverable amount of equipment and intangibie assets is the higher of the asset's fair vaiue
less costs to seli and value in use. For the purpose of assessing the amount of Impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows available
(cash-generating units). In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or cash-generating unit. Non-financiai
assets that have been impaired are reviewed for reversals of the impairment at each reporting date.
An impairment loss is reversed if there has been a change In the estimates used to determine the
recoverable amount and to the extent that the carrying amount of the assets does not exceed the
carmrying amount that would have been determined, net of depreciation, if no impairment loss had
been recognised.

d) Leases

At the reporting date the Company does not have any finance jeases.

All other leases are operating leases, and assets leased by the Company as lessee are not
recorded in the Company's statement of financial position. Payments made under operating leases
are recognised In income statement on a stralght-line basis over the term of the lease.

e) Cash and cash equivalents

Cash and cash equivalents for the purpose of preparation of cash flow statements and the
statement of financial position comprise giro accounts, cash in hand and short term deposits with
banks with maturity up to three months.

f) Employee benefits

Defined contribution pension plans

Obligations for contributions to defined contribution pension plans are recognised as an expense in
income statement of the period in which they have been incurred.
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Notes to the financial statements (continued)

Specific accounting policies (continued)

g) Taxation

Income tax charge is based on taxabie profit for the year and comprises current and deferred tax.
Income tax Is recognised in profit or loss except to the extent that it relates to items in other
comprehensive income. Current tax is the expected tax payabie on the taxable income for the year,
using the tax rates enacted or substantially enacted at the reporting date, and considering the
adjustments to tax payable in respect of positions from previous years.

Deferred taxes are calculated using the balance sheet method. Deferred income taxes reflect the
net tax effects of temporary differences between the carrying amounts of assets and liabliities for
financial reporting purposes and the amounts used for Income tax purposes. Deferred tax assets
and liabllities are measured using the tax rates expected to apply to taxable profit in the years in
which those temporary differences are expected to be realised, or settled, based on tax rates
enacted or substantialiy in force at the reporting date.

Deferred tax assets and iiabilities are not discounted and are classified as non-current assets
and/or liabilities in the statement of financial position. Deferred tax assets are recognised when it Is
prabable that sufficlent taxable profits will be availabie against which the deferred tax assets can be
utilised.

The Company provides for tax liabilities in accordance with Croatian law. The current income tax
rate Is 20% (2011: 20%).

h) Provisions

A provislon is recognised If, as a result of a past event, the Company has a present legal or
constructive obligation which can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting
of the expected future cash flows at a pre-tax rate that reflects current assessment of the time
value of money and the risks specific to the liabllity.

Restructuring

A provision for restructuring is recognised when the Company has approved a detailed and formal
restructuring plan, and the restructuring either has commenced or has been announced publicly.
Future operating costs are not provided by the Company.

i) Issued share capital, share premium and reserves

Share capital represents the nominal value of paid-in shares classified as equity and it is
denominated in HRK. Share premium represents the excess of the paid-in amount (net of
transaction costs) and nominal value of the issued shares upon initial issue of shares. Any profit for
the year after appropriations is transferred to retained earnings.

A legal reserve has been created in accordance with Croatian law, which requires 5% of the profit
for the year to be transferred to the reserve untii the total of legal reserves and capital reserves
reaches 5% of issued share capital. The legal reserve can be used for covering current and prior
period losses in the amount of up to 5% of issued share capitai

Dividends on ordinary share capital are recognised as a liability after they are declared.
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Notes to the financial statements (continued)

Specific accounting policies (continued)

J) Revenue

Revenue comprises the fair value of the consideration received or receivable for the sale of the
services in the ordinary course of the Company's activities, as foliows: trading commisslons,
membership fees, fees for the malntenance of quotations and other fees.

Income from commissions is recognised when the service Is provided. Income from fees is deferred
over the relevant period to which the fees relate.

Income from malntenance of quotations, subscriptions for information and subscriptions for the real
time monitoring of trade is deferred for recognition over the period of the duration of the relevant
quotation or subscription.

Finance income

Interest income Is recognised in income statements in the corresponding time period for ail interest-
bearing financial instruments measured at amortised cost using the effective interest rate method.

Financial Income also includes net positive foreign exchange differences resulting from translation
of monetary assets and liabilities using the relevant exchange rate at the reporting date.

k) Adoption of new and amended International Financial Reporting Standards

The accounting policies adopted are consistent with those of the previous financial year. The
Company adopted new and amended IFRS and IFRIC Interpretations. Adoption of new and
amended IFRS and IFRIC interpretations did not require additional disclosures in financial
statements and did not have impact on performance of the Company. The effect of the adoption of
these standards and Interpretations Is presented below:

IAS 12 Income Taxes (Amendment) — Deferred Taxes: Recovery of Underlying Assets (effective for
annual periods beginning on or after 1 January 2012)

The amendment of IAS 12 clarifies the determination of deferred tax on Investment property
measured at falr value and introduces a rebuttable presumption that deferred tax on investment
property measured using the fair value model in IAS 40 should be determined on the basls that its
carrying amount will be recovered through sale. it includes the requirement that deferred tax on
non-depreciable assets that are measured using the revaluation model in IAS 16 shouid always be
measured on a sale basis. The amendment is effective for annual periods beginning on or after 1
January 2012 and there has been no effect on the Company'’s financial position, performance or its
disclosures.

IFRS 1 First-Time Adoption of Intemational Financial Reporting Standards (Amendment) - Severe
Hyperinfiation and Removal of Fixed Dates for First-Time Adopters

The IASB provided guidance on how an entity should resume presenting IFRS financial statements
when its functional currency ceases to be subject to hyperinflation. The amendment is effective for
annual periods beginning on or after 1 July 2011. The amendment had no impact to the Company.
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Notes to the financial statements (contlmied)

Specific accounting policies (continued)

k) Adoption of new and amended International Financial Reporting Standards (continued)
IFRS 7 Financial Instruments: Disclosures — Enhanced De-recognition Disclosure Requirements

The amendment requires additionai disclosure about financiai assets that have been transferred
but not de-recognised to enable the user of the Company’s financial statements to understand the
relationship with those assets that have not been de-recognised and their associated liabiiities, In
addition, the amendment requires disclosures about the entity’s continuing involvement in de-
recognised assets to enable the users to evaluate the nature of, and risks assoclated with, such
involvement. The amendment is effective for annual periods beginning on or after 1 July 2011. The
Company does not have any assets with these characteristics so there has been no effect on the
presentation of Its financiai statements.

) Improvements to IFRSs

The adoption of the below listed amendments resuiting from Improvements to IFRSs did not have
any impact on the accounting policies, financal position or performance of the Company:

IFRS 1 First-time Adoption of Intemational Financial Reporting Standards

This improvement clarifies that an entity that stopped applying IFRS In the past and chooses, or is
required, to apply IFRS, has the option to re-apply IFRS 1. If IFRS 1 Is not re-applied, an entity
must retrospectively restate its financlai statements as if it had never stopped applying IFRS,

IAS 1 Presentation of Financial Statements

This improvement clarifies the difference between voluntary additional comparative information and
the minimum required comparative Information. Generally, the minimum required comparative
information is the previous period,

IAS 16 Property Plant and Equipment

This improvement clarifies that major spare parts and servicing equipment that meet the definition
of property, plant and equipment are not inventory.

IAS 32 Financial Instruments, Presentation

This improvement clarifies that income taxes arising from distributions to equity holders are
accounted for in accordance with IAS 12 Income Taxes.

IAS 34 Interim Financial Reporting

The amendment aligns the disclosure requirements for total segment assets with total segment
liabilities in interim financlal statements. This clarification also ensures that interim disclosures are
aligned with annual disclosures.

These improvements are effective for annual periods beginning on or after 1 January 2013.
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Notes to the financial statements (continued)

Specific accounting policies (continued)

m) Standards issued but not yet effective

The following IFRS standards, IAS/IFRS amendments and interpretations to existing standards
have been issued, but are not yet effective up to the date of issuance of the Company financial
statements. This listing of standards and interpretations issued are those that the Company
reasonably expects to have an impact on disclosure, financial position or performance when
applied at a future date,

IAS 1 Presentation of Items of Other Comprehensive Income —~ Amendments to IAS 1

The amendments to IAS 1 change the grouping of items presented In other comprehensive income
(OCI). Items that could be reclassified (or ‘recycied") to profit or ioss at a future point in time (for
example, net gain on hedge of net investment, exchange differences on translation of foreign
operations, net movement on cash fiow hedges and net loss or gain on avalilable-for-sale financial
assets) would be presented separately from Iltems that will never be reclassified (for example,
actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The
amendment affects presentation only and has no impact on the Company'’s financiai position or
performance. The amendment becomes effective for annual periods beginning on or after 1 July
2012, and wili therefore be applied in the Company'’s first annual report after becoming effective.

IAS 19 Employee Benefits (Amendments)

The IASB has issued numerous amendments to IAS 19. These range from fundamental changes
such as removing the corridor mechanism and the concept of expected returns on plan assets to
simple clarifications and re-wording. The amendment becomes effective for annual periods
beginning on or after 1 January 2013, The Company does not expect that the amendment will have
an impact on its financial position or results.

IAS 32 Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32

These amendments clarify the meaning of “currently has a legally enforceable right to set-off". The
amendments also clarify the appiication of the IAS 32 offsetting criteria to settlement systems (such
as central clearing house systems) which apply gross settlement mechanisms that are not
simultaneous. These amendments are not expected to impact the Company's financial position or
performance and become effective for annual periods beginning on or after 1 January 2014,

IFRS 7 Disclosures - Offsetting Financial Assets and Financial Liabilities - Amendments to IFRS 7

These amendments require an entity to disclose information about rights to set-off and related
arrangements (e.g., collateral agreements). The disciosures would provide users with information
that is useful in evaluating the effect of netting arrangements on an entity’s financial position. The
new disclosures are required for all recognised financial instruments that are set off in accordance
with IAS 32 Financial instruments: Presentation. The disclosures also apply to recognised financial
instruments that are subject to an enforceable master netting arrangement or similar agreement,
irespective of whether they are set off in accordance with IAS 32, These amendments will not
impact the Company’s financial position or performance and become effective for annual periods
beginning on or after 1 January 2013. The amendment will have impact on disclosures in financial
statements, but will not impact the Company'’s financial position or performance.
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Notes to the financlal statements (continued)

Specific accounting policies (continued)

m) Standards issued but not yet effective (continued)

IFRS 9 Financial Instruments: Classification and Measurement

IFRS 9, as issued, reflects the first phase of the IASB’s work on the repiacement of IAS 39 and
applies to classification and measurement of financial assets and financial iiabliities as defined in
IAS 39. The standard was initially effective for annuai periods beginning on or after 1 January 2013,
but Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures, issued
in December 2011, moved the mandatory effective date to 1 January 2015. in subsequent phases,
the IASB wiil address impalrment of financial assets and hedge accounting. The Company wili
quantify the effect in conjunction with the other phases, when the final standard including ali phases
Is issued. The Company plans to adopt this new standard on its effective date,

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance for fair value measurements. IFRS 13 does not
change when an entity is required to use fair vaiue, but rather provides guidance on how to
measure fair value under IFRS when fair value is required or permitted. The Company is currently
assessing the impact that this standard will have on the financial position and performance, but
based on the preliminary analyses, no material impact is expected. This standard becomes
effective for annual periods beginning on or after 1 January 2013.
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Notes to the financial statements (continued)

Equipment and motor vehicles

Computers Motor Furniture and Total
vehicles other
equipment
HRK'000 HRK'000 HRK'000 HRK’000

Cost
At 1 January 2011 5,498 g 2,327 7,826
Additions 96 - - 96
Disposals (17) - (51) (68)
At 31 December 2011 5,677 - 2,276 7,853
At 1 January 2012 5,577 - 2,276 7,853
Additions 110 23 - 133
At 31 December 2012 5,687 23 2,276 7,986
Accumulated depreciation
At 1 January 2011 (4,885) - (1,575) (6,460)
Charge for the period (491) - (419) (910)
Disposals 17 - 39 56
At 31 December 2011 (5,359) - (1,955) (7,314)
At 1 January 2012 (5,359) - (1,955) (7,314)
Charge for the period (72) - (164) (236)
At 31 December 2012 (5,431) . (2,118) (7,550)
Carrying amount
At 1 January 2011 613 - 752 1,365
At 31 December 2011 218 - 321 539

At 31 December 2012 256 23 187 436
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Notes to the financial statements (continued)

Intanglble assets

Cost

At 1 January 2011
Additions

At 31 December 2011

At 1 January 2012
Additions

At 31 December 2012

Accumulated amortisation
At 1 January 2011

Charge for the period

At 31 December 2011

At 1 January 2012
Charge for the period

At 31 December 2012

Carrying amount
At 1 January 2011

At 31 December 2011

At 31 December 2012

Software

HRK’000

17,392
493

17,885

(6,629)
(2,497)

(9,126)

(9,126)
(2,523)

(11,649)

Zagreb Stock Exchange d.d,

Leasehold Total
improvements

HRK’000 HRK’000

1,059 18,451

13 506

1,072 18,957

1,072 18,957

38 390

1,110 19,347

(615) (7,244)

(208) (2,7086)

(823) (9,949)

(823) (9,949)

(110) (2,633)

(933) (12,582)

444 11.207

249 9,009

177 6,765

year ended 31 December 2012
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Notes to the financial statements (continued)

Investments
31 December 31 December
2012 2011
HRK’000 HRK'000
a) Financial assets available for sale
Shareholding in the Central Depositary and Ciearing Company 237 237

(2.03% of share)

|
|

The Investment in the Central Depositary and Ciearing Company is carried at cost.

b) Financlai assets at fair value through profit or loss 31 December 31 December
2012 2011
HRK'000 HRK'000

Shares in open-ended investment funds
Ralffeisen invest 2,579 3,044
PBZ Invest 1,020 1,713
Erste Money 5,757 1,626
Allianz Cash 6,618 1,543
ZB Plus - 1,015
15,974 8,941

Shares in open-ended investment funds are classified as fair value level 2 as at 31 December 2012
and 31 December 2011,
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Notes to the financial statements (continued)

Trade receivables and other assets

31 December 31 December

2012 2011

HRK’000 HRK'000

Trade receivables 2,275 2,685
Advances placed 3 3
Other assets 197 293
Impairment allowance (674) (740)
1,801 2,241

Movement in impairment allowance for trade receivables

2012 2011

HRK'000 HRK'000

Balance at 1 January (740) (452)
Impairment loss (774) (317)
Write off 796 18
Coilection of previously impaired receivabies 44 11
Balance at 31 December (674) (740)

Overdue receivables which are not impaired amount to HRK 625 thousand as at 31 December 2012
(as at 31 December 2011: HRK 880 thousand). The Management holds these receivables to be fully
recoverable.

Overdue unimpalred receivables as at 31.12.2012 ('000 HRK):
< 90 days 91-120 days 121-180 days >180 days

375 18 135 97

Overdue unimpaired receivables as at 31.12.2011 ('000 HRK):
< 80 days 91-120 days 121-180 days >180 days

395 71 170 244
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Notes to the financial statements (continued)

8 Prepaid expenses
31 December 31 December
2012 2011
HRK'000 HRK'000
Expenses related to future years 2,306 3,194
Other prepaid expenses 1 17
2,317 3,211

8 Issued share capital and reserves
Issued share capital

31 December 31 December

2012 2011
HRK'000 HRK'000

Authorised, issued and fully paid in 40,408 (2011: 40,408)
ordinary shares at HRK 1,000 par value 40,408 40,408

—_——

As at 31 December 2012 the Company had 51 shareholders (2011: 49) with ownership interests in
the Company ranging from between 0.01% and 16.3%.

10  Long-term provislon for litigation losses

2012 2011

‘000 HRK ‘000 HRK

Provision at the beginning of the period 120 120
Change of provision during the period o -
Provision at the end of the period 120 120
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Notes to the financial statements (continued)

Trade payables and other payables

Trade payables
VAT liability
Other short-term payabies

Deferred income and accrued expenses

Deferred income from quotation maintaining
Other deferred income

Zagreb Stock Exchange d.d,
Financlal statements for the year ended 31 December 2012

31 December
2012
HRK’000

3,339
425
614

4,378

31 December
2012
HRK’000

2,515
206

2,721

31 December
2011
HRK’000

3,490
656
641

4,787

31 December
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Zagreb Stock Exchange d.d,
Financial statements for the year ended 31 December 2012

Notes to the financlal statements (continued)

Revenue
2012 2011
HRK’000 HRK'000
Commissions and membership fees 4,938 7,668
Income from quotation maintaining 3,945 3,711
Income from quotation fee 794 768
Income from auctions 30 68
Income from membership fees - 17
9,707 12,232

Commissions are charged from members based on value of realised transactions at the time of
execution of the transaction,

Membership fees inciude one-time admission fee payable for acquiring the status of Exchange
Member, as well as fees charged to existing members on a quarterly basis.

Income from quotation maintaining represents annuai commission for the continuation of inclusion
of the securities In the Official and Regular Market quotations.

Quotation fees are collected from issuers of securities for quotation on the Official and Regular
Market.

MTP (Muitilateral Trading Platform) fees are coliected from submitter of request (issuers or
members).

income from sale of membership fees represents revenues arising from sale of member seat to
new members.

Other operating income

2012 2011

HRK'000 HRK'000

Income from API services 1,466 2,241
income from the supply of information 1,128 1,295
Sale and lease of equipment 577 654
Income from seminars 409 673
Income from penalties charged 60 120
Collection of previously impaired receivables 58 37
Income from sponsorship - 52
Other income 769 446
4,467 5,518
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Notes to the financial statements (continued)

15 Staff costs

2012 2011
HRK'000 HRK'000
Salaries

Net salaries 2,829 2,935
Payroli deductions and contributions 2,707 2,817
5,536 5,762

Severance payments '
Net severance payments - 112
Payroii deductions and contributions - o
- 112
Other staff costs 177 179
5,713 6,043

The number of employees at the end of 2012 was 22 (2071: 23). Staff costs include HRK 918
thousand (2011: HRK 939 thousand) of defined pension contributions paid into obligatory pension
funds. Contributions are calculated as a percentage of employees' gross salaries. In 2012 there
were no bonus payments (2011: 0 HRK).
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Notes to the financial statements (continued)

16 Other operating expenses

Maintenance of software

Rent of premises

Post and teiephone services

Professional services

Utility expenses

Value adjustment of trade receivables

Fees paid to Croatian Financial Services Supervisory Agency
Maintenance of phone lines, equipment and leasehold
premises

Disposals and write offs of assets

Entertainment

Business travel

Marketing

Professional education

Gifts and donations

Insurance

Design, photocopying and graphic services

Other expenses

Zagreb Stock Exchange d.d.
Financial statements for the year ended 31 December 2012

2012
HRK’000

4,062
1,193
829
633
670
774
690

210
182

2011
HRK'000

4,108
1,129
886
803
711
417
374

213
10
243

1569
19
17

524

9,691
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Notes to the financial statements (continued)

Finance income and expense

a) Financial income

Net gains from financial assets at fair value through profit or
lﬁn::rest income

Dividend income

Total financiai income

b) Financial expense

Net foreign exchange losses
Other

Totai financial expense

c¢) Net financtal resuit

Income tax expense

a) Income tax expense

Current income tax expense
Deferred income tax expense

Total income tax expense

Zagreb Stock Exchange d.d,
Financial statements for the year ended 31 December 2012

2012
HRK’000

350
745

2012
HRK’000

-
-
———
-
—_—
—_——

2011
HRK'000

484

295
165

944

(18)

(18)

926

2011
HRK'000

—
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Notes to the financliai statements (continued)

Income tax expense (continued)

b) Reconciilation of accounting profit and current income tax

2012 2011

HRK’000 HRK’'000

Profit before tax (3,473) (673)
Tax calculated at 20% = s
Non-deductible expenses 169 271
Non-taxabie income (60) (167)
Income tax expense = -
Effective income tax rate n/a n/a

c) Tax losses carried forward

Gross tax losses amounting to HRK 8,693 thousand are avaliabie for offset against the future
taxabie profits of the Company at the end of 2012. A tax loss may be carried forward by the
Company for five years subsequent to the year in which It arose, subject to review by the Ministry
of Finance. At the end of 2011 the Company had HRK 5,219 thousand of tax loss available to be
carried forward to subsequent years. At both reporting dates the Company did not recognise
deferred tax assets In respect of tax losses carried forward, as it Is uncertain when sufficient taxable
profits will be avallable against which the deferred tax assets can be utilised.

At 31 December 2012 the Company did not recognize deferred tax assets in respect of temporary
differences (unused vacation days) and carried forward tax losses, as It is uncertain if taxable profits
will be available against which the deferred tax assets can be utliised.

For the next reporting date, the Company will re-evaluate assumptions for the recognition of deferred
tax assets.
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Notes to the financial statements (continued)

Zagreb Stock Exchange d.d.
Financial statements for the year ended 31 December 2012

Reconciliation of profit before tax to net cash inflow from operating actlivities before taxation

{Loss) before tax

Depreciation and amortisation

Net financial (income)

Unused vacation days, net
Impairment loss on trade receivabies

(Loss)/profit from operating activities before working capital
changes

Decrease In trade receivabies and other assets

Decrease in deferred expenses

increase/(decrease) in accrued expenses and deferred income
(Decrease) in trade and other payables

Net cash inflow from operating activities before taxation

Cash and cash equivaients

Short term deposits at domestic banks
Gyro account in domestic currency
Interest recelvables

Gyro account in foreign currency
Cash in hand

2012
HRK’000

(3,473)

2,868
(1,060)
18

951
(696)

31 December
2012
HRK’000

2011
HRK'000

(673)

3,614
(927)

418
2,432

31 December
2011
HRK'000

21,909
528
121

5
1

22,564

The Company placed short term deposits with domestic banks with fixed interest rates.
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Notes to the financial statements (continued)

Financlal instruments — risk exposures

Interest rate risk

The Company does not have significant amount of variabie Interest-bearing assets. The most
significant interest-eamning assets are short term deposits in banks. The company does not have
interest-bearing liabiiities. The impact of changes in market interest rates on income statement is
therefore assessed as not significant. Remaining maturity of deposits with fixed interest rate Is iess
than 3 months and Management of the Company believes that fair vaiues of these deposits Is the
ciose to their book vaiues.

Forelgn cumrency risk

Except for HRK 241 thousand (2011; HRK 5 thousand) of the funds on the gyro account
denominated In foreign currency, there are no other financiai assets and liabilities denominated In
foreign currency. Thus the Company Is not significantly exposed to foreign currency risk.

Credit risk

The maximum exposure to credit risk equais the nominal value of the Company's investments and
trade receivabies and other assets.

Totai credit risk exposure 31 December 31 December
2012 2011

HRK’000 HRK'000

Cash and cash equivalents (excluding cash in hand) 9,942 22,563
Short term deposits 6,237 -
Financial assets at fair value through profit or loss 15,974 8,941
Trade receivables and other assets 1,801 2,241
Guarantee deposits 295 370
Income tax prepayments 4 306
Financial assets available-for-sale 237 237
34,490 34,658
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Zagreb Stock Exchange d.d.
Financial statements for the year ended 31 December 2012

Notes to the financial statements {continued)
Financial Instruments — risk exposures

The Company generally does not take collateral due to the nature of its business.

The Company did not have significant concentration of credit risk at the reporting date (except
credit risk related to deposits in domestic banks, as stated in Note 20).

Concentration of credit risk in relation to trade receivables:
31 December 2012 31 December 2011

HRK’000 % HRK'000 %
Institutional investors and brokers 885 49 991 46
Corporate 719 40 959 44
State 197 11 291 10

1,801 100 2,241 100

Price risk

Price risk Is the risk that the value of financial Instrument wiil fluctuate as a result of changes in
market prices, whether caused by factors specific to an individual investment, its Issuer, or by
factors affecting all instruments traded In the market. The Company’s investment In open-ended
investment funds are carried at fair vaiue with fair value changes recognised In income statement.
Accordingly, such changes In market conditions will directly affect gains or losses on financial
instruments recognised in income statement.

Price risk is mitigated by the Company through diversification of its portfollo of investments in open-
ended investment funds to various types of funds, managed by different investment companles,
and Investing In cash funds. Assuming all other variables remained unchanged, a
decrease/increase in the market price of units in investment funds by -/+1% at the reporting date
wouid resuit in decreasefincrease of profit before tax by HRK 180 thousand (2011: HRK 89
thousand).

Liquidity risk

The Company does not have interest-bearing borrowings. Cash and cash equivalents at the
reporting date significantly exceed liabliities. The Company maintained a satisfactory liquidity
position throughout the year.

Related parties

Remuneration to Management Board members was HRK 1,507 thousand (2011: HRK 1,541
thousand). The total remuneration of Supervisory Board members amounted to HRK 152 thousand
(2011: HRK 143 thousand).

As significant amounts of transactions of the Company are carried out under controlled and

reguiated conditions which are equal for owners of the Company as well as for other particlpants on
the market, further related party disclosures are not practicali to identify and disclose.
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Zagreb Stock Exchange d.d.
Financial statements for the year ended 31 December 2012

Notes to the financial statements (continued)

Key accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resuiting accounting
estimates wil, by definition, seidom equal the related actuai resuits. The estimates and judgements
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabiiities within the next financiaj year are discussed below,

Impairment of trade receivables

Trade recelvables are estimated at each reporting date and are impaired according to the estimate
of value of the cash flows that are expected to be received. Each customer is evaiuated individuaily
based on the expected date of collection of the amount due, coilateral and estimated probability of
coliection of the outstanding amount, The management holds that trade receivabies are stated at
their recoverabie amount at the reporting date.

income tax

The Company provides for tax liabllities in accordance with the tax laws of the Repubiic of Croatia.
Tax returns are subject to the approval of the tax authorities who are entitled to carry out
subsequent Inspections of taxpayers’ records. Since there are different possibie interpretations of
tax laws, amounts in the financial statements may be changed subsequently depending on the
decision of the tax authorities.
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